
Tree House Education & Accessories Ltd.
Regi ,C,Wing, 

Otf. Link Roact, Andheri (W), Mumbai _ 400 053.Tel.: ZZOT
ctN

Sub.: Submission of financial statements for the quarter ended fune 30, 20L7.

Ref.: Scrip Code: 533540 / Symbol: TREEHOUSE

Dear Sirs,

We would like to inform you that at the meeting of the Board of Directors of the company
held on Thursday, August !0,20!T,the board haslonsidered and approved;

1. Un-audited financial statement for the quarter ended fune 30, 201,7 alongwith Limited
. Review Report of the Statutory Auditors of the Company.

The meeting of the Board of Directors of the Company commenced at 5 p.m. and concluded at
7:30 p.m.

We request you to kindly take the above information on record.

Thanking you.

Yours truly,

For Tree House Education & Accessories Limited

August LO,ZOL7

To,
BSE Limited
Phiroze f eejeebhoy Tower
Dalal Street, Fort
Mumbai - 400 001

The National Stock Exchange of
India Ltd.
Bandra [EastJ
Mumbai - 400 051

To,
Metropolitan Stock Exchange
of India Ltd.
Exchange Square, CTS No. 25,
Suren Road, Andheri (East),
Mumbai - 400 093

Encl: as above



AGARWAL & ASSOCIAIES
Chqrtered Accountonts
KOTKATA, MUMBAI

LIMITED REVIEW REPORT

To

The Board of Directors,

TREE HOUSE EDUCATION & ACCESSORIES LIMITED

We have reViewed the accompanying statement of Unaudited Financial Results ( the "Statement") of
Tree HouseiEducation & Accessories Ltd. (the "Company") for the Quarter ended 30th June 2017
The Statement has been prepared by the company pursuant to Regulation 33 of the SEBI (Listing
obligations and Disclosure requirements) Regulations, 2015 (the "Listing Regulations, 2015"). The
statement is the responsibility of the Company's management and has been approved by the Board of
Directors. Ouir responsibility is to issue a report on the statement based on our review.

We conductgd our review in accordance with the Standard on Review Engagements (SRE) 2a10,
"Peview of l4terim Financial lnformation Performed by the lndependent Auditor of the Entity'issued by
the Institute of Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to fi4ancial data and thus provide less assurance than an audit. We have not performed an

audit and acqordingly, rve do not express an audit oprnron.

Attention is invited to the following Qualifications as given in our previous Audit Report on Audited
financials for financial year 2016-17 , the qualifications continues in our limited review report :

The compqny has defaulted in repayment of loans availed from financial lnstitutions due to which
these borroraiings have been classified as shorf term borrowings. The amount payable to financial
institutions istRs7260 /acs as on 31"tMarch 2017.

The company has discontinued most of the centers operated by the company and have converled
some of them intc franchisee, however the Fixed Assefs including Furniture & fixtures, Teaching
Equipment'siand leaseholcl improvements located af tnese centers have not been physically verified
The compaly has not passed any adjustment entries/ impairment /oss for most of the centers
discontinued/ closed/ convefted into franchisee during the year.

The management has inforrrrcd us that the recoverable amount of these assefs within the meaning of
lndian Accounting Sfandards (lND AS) -36 is mctre than the carrying value and as sucn no amount
needs to be recognized in the financial statements for impairmenf /oss. We have not been able to
validate fhis bsserfion in the absence of internalexercise or externalvaluation repoft of an independent
agency and the unceftainty of resumption of future operation/ resu/fs of future operations thereof. We

are unable to comment on the carrying value of these assefs.

No revenue is received from school managemenf services rendered to K-12 schoo/s from last 2
quarters of F.Y 2016-17 and for first quafter ended 3dh June.2017.
The invoicestraised in the first 2 quafters of F.Y 2016-17 have also not been acknowledged by the other
party creatin! dispute over its realization. ln our opinion, since there is no probable ceftainty of revenue
from the casft generating unit, the carrying amount shown under "Business Commercial Rights (BCR)
uncler lntanghle assets needs to be impaired and impairment test is required as per lndian Accounting
Standard 0ND-AS)-36 and impairmenl /oss needs to be recognized.

i-

Managementt has informed us that the recovetable amount of these lntangible A-ssets within the
meaning of lpdian Accounting Standards (lND AS) -36 is nore than the carrying value and as such no

amount needs to be recognized in the financial stafemenfs for impairment loss. We
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to vatidate lnis assertro n in the absence of internal exercise or external valuation repoft of an
independent agency and the unceftainty of resumption of future operation/ resulfs of future operations

." thereof. We are unable to comment on the carrying value of these assefs.

lV. ln respectlto various depos/s given to Educational trust amounting to Rs /8889 /acs, as on 31't
March 2017,1the balance lying in the company's books could not be v'erified in absence of confirmations
received from the trust.

Fufther the panagement has informed that the canying amount of these deposrls c/ass/red as
financial assbts have not been accounted at fair value as required within the meaning of lndian
Accounting Qtandard (lnd AS)109. ln view of the management the carrying amount of these assefs is
the fair vatuei,and no amount needs to be recognized as loss. We have not been able to validate this
assedlon in the absence of internal exercise or external valuation reporl of an independent agency.
We are neithbr able to comment on the carrying value of these assefs nor we are able to asceftain the
impact of not valuing these deposifs at fair value in the attached financial resu/ts.

V. ln resp ting to Rs.2877 lacs due as on 37"t March 2017, from Educational
trust, the are outstanding for a long time. Absence of recoveries from these
pariies s exisfences of material uncertainty that may cast dotibt on the
recoverability' of these receivables. However, in view of management no provision is required as such
balances sTsi good and recoverable.

Vl. The carrying value of /ease deposits with landlords amounting to Rs 1473 /acs as on 31"t March
2017, is relatgd to closed/ discontinued centers and administrative office. We are of the opinion that the
recoverable hmount is much lower than the carn g value of these /ease deposits and impairment test
needs to be darried out.

Vll. The Loan3 & Advances and Receivables which have been classified as Financial Assefs rn* compliance te lnd AS, have been recognized at their carrying amount and not at fair value. ln view of
the managernent the carrying amount of these assefs is the fair value and no amount needs to be

ate this asserfion in the absence of internal exercise
cy. We are unable to comment on the carrying value
nd AS.

The policies,, procedures and overall internal controls needs to be strengthen in order to provide
proper eviddpces regarding recoverability of receivables, valuations of financial assefs including
deposifs, wrfte off of fixed assefs including impairments and accounting for direct & indirect taxes
including oth,er statutory compliances and timely and proper recording of capital and revenue
transactions. We are unable to ascertain its impact, if any on the statement in respect of the above
matters. l

The company has neither carried out the fair valuations of assefs classified as financial assefs and
financial liabilities including ESOP'S, nor it has carried out the impairment testing for intangible assets
(Goodwill &'Brands) wherever required and stated above in compliance to lndian Accounting
Standards rssued under Companies (lndian Accounting standarCs) Rules 2015. Therefore, the
possib/e impact of the same on the profit & /oss and retained earnings, if any, cannot be ascerlained.
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Confirmation,letters have been sent by the company to Sundry Creditors and pafties to whom Loans
and Advancds have been granted foi confirming the balancei lying in their tedger accounts in books
of the company. ln view of confirmations have been received from only few of the pafties, the
balances unQer these heads have been shown as per books of accounts and are subject to
reconciliation: and adjustment, if any.

Xl. creditors as wel/ as ted tegat proceedings against the
may result in compe The possibte impact of the same
Its cannot be ascefta

i

4. Basedonourreviewconductedasexplainedinparagraph land2andourobservationsinparagraph3
above, whiclj highlighted material uncertainties, the impact of which is currently not ascertainable,

. nothing has come to our attention that causes us to believe that the accompanying Statements has not
been prepared in all material respects in accordance with the IND AS and other recognized accounting
practices and policies, and has not disclosed the information required to be disclosed in terms of
Regulation 33 of the Listing Regulations, 2015, including the manner in which it is to be disctosed, or
that it contains any material misstatement.

i

For Agarwal & Associates
Chartered Accountan,ts

I

(Firm Registration Nd. 323210E)

(Naresh Aganrual) 
i

(Partner) 
i

Membership No. 063049
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Unaudited Financials Results for the quarter ended June 30, 2017

(Rs. In [acs)
Sr. No. Particulars Quarter ended Year ended

Mar 3t,2OL7
Audited

June 30,2017
Unaudited

Mar 3t,20L7
Audited

June 30, 2016

Unaudited

1)

2l

3)

4l
s)

5)

7l
8)

e)

10)

11)

r2l

Revenue from Ooerations

Other Income

Total Income

Expenses

Operating cost
Employee benefi ts expense

Financial Costs

Depreciation, amortisation and lmpairment
Other expenses

Total expenses

Profit before exceptional items,
and tax (1-2)

Exceptional items
Profit before tax (3+4)

Tax expenses

Profit for the period / year (5-6)

Other Comprehensive Income
i. ltems that will not be reclassified to profit or loss-Actuarial
(Loss)/Gain

ii. Income tax relating to items that will not be reclassified to
profit or loss

Other Comprehensive Income
Total Comprehensive income (7+8)

Paid up equity share capital (face value Rs.10 per share)

Reserves excludinB revaluation reserves

Earnings per share

Basic

Diluted

3s0

18

833

31,4

2,021

5I
5,927

372

368 1,L47 2,O52 6,299

14t
33

249

1,160

100

191

t23
297

t,226
455

1,4t5
548

285

1,439

r,5f J

3,498

1,305

t,075
4,992

3,160

1,683 2,292 5,000 14,030

t5(1,3

(134

(1,14s)
(2.531)

(2,949],

(1,825)

(1 ,131.,

18 79s',

( t,449 (3,676) (4,7731

l22sl

(16,s26)

12321

(t,4491 (3,683) (4,s48) (16,294]'

o5

OJ 63
(1,449 (3,620) 14,s48) t 1o, z'5 r.

4,23t

(3.421

(3.42],

4,231

(8.70)

(8.70)

4,231

(10.7s)

(10.7s)

4,23!

(38.s1)

(38.s1)

Notes:

1 The Company opts to publish the quarterly financial results on Standalone basis.

2 The unaudited financial results of the company for the quarter ended 30th June 20]-7 duly reviewed by the Audit Committee have

been approved by the Board of Directors at its meetings held on 10.08.2017.

3 The financial results have been reviewed by the Statutory Auditors as required under regulation 33 of Securities and Exchange

Board of India (Listing Obligation and Disclosure Requirements) Regulations, 2015.

4 The Company is facing manpower shortages and is providing school management services to some of K-12 Schools as per contract.
Thus no revenue has been booked for the quarter. The management of the Company is in the process of appointing personnel to
restore school management services to KL2 Schools . The management is hopeful in restoring the services in near future.

Place; Mumbai
Date : 10.08.2017


